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j L0 : THE DIRECTICR paTg: JULY 22

LA ’ ir 1“1"‘/
FROM : D, }. LADD - é E.:"f—;
. . Y Aﬁj—
SUBJECT: chz:rm'nrfz GE} <" V 34”2':31";
COYERAGE IN LATIN AMTET iy 52 S
: s YATMEY

As of possible use 1 e discusslons ln commection with m,,.::ﬁ

Intelligence Croup, therc are set forth below the contonis .of cur lettiers

the taking over of intelligence coverage'in Latin America by the Central g."fmf—"'
Kt
to General Vandeénberg and his reply in this matter. -

Eurean's Original Ledter to Vandenberg dated June 25, 1946

"hed . rence is made to the memorandum Yy the Director of Central
Intelligence dated June 20, 1940 enti*lod, 1Functions of the
Director of Central Intelligence.' To this memorandum was attached
& proposed M.ective for the T'ational Intellipgence Authority detail-
ing certain additionsl functions for the Director of Centrsl Inptells- . .. ._
gency, including unjertalding basic resezrch and analysis, conducting '
a1l federal foreign esplorsge and counterespicrage, and the conducting
of federal moritoring of press and propagarda broadcasts of foreign
porers, . .

NI Jesire to 1idicate my approval of this Directive with the ex—~
ception that the following changes be made in it, These changes are
suggested for clarlfication purposes onty,

"I suggest that Section 3 chould read: #In additicn to the funciions
specified in Parayraph 3b of the Presidemt's letter, the Diractor of
Central Intcllipence is hereby directed to act as the executive ajert
of this authority in cocrdimating ard supervising all federal intells-
gonce activities performed outside the Urdted States and ite possessiorns
relating {0 the nationmal security in accordance with- the overall policies
and cbjectives established by this Authority.

"It is suggested that Sub A under Section 4 should read: "Conduct )
all federal espicnafe and counterespionace operatlons putside the United
States ard {ts poacessicns for the collection of forsign intelligence
information required for the miiomal secuwrity. . '

"It is noted in the 'Tiscussion® which is carrieu as Apperdix 13t
to the suyested Dircctive that the statenenl is made coricerring the need
for one arency to hanile world-wide coverare that, 'This does not,
ol course, preclude the use of cpecialized departmental personnel urrier
i, dd central control.! It cccurs to we that this statement is preobably
based upon an erroneous interpretation of the Fresient'ts letter of -
Jamary 22, 1946, It is ry uiderstaniing from = readiny c‘t‘& this rective
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smorandum for the Director

nthat authority is given to the Fatlonal Intelligence Authority to
¢all vpon the State, Tlar, and Favy Departments to assign from time
to time persons;ard facilities of thelir respective departments _‘?o
work undar the direction of the Irsctor of Central Intelldgence.
As for other departments and zgencles, the Directive mersly calls
for tae furnishing by those apgencies of 'such intelligence informa-
tion relating to the national security as is in thelr posssssion.

+

"If this Directive is approved, it would apoear to me that
. )there would b6 me reason why the Federel Duréan of Investigation
sheTId 16¢ vAthiraw as rapidly as possible from Central ard South
fneidea. ‘I would aopreglate it very much if Fou would aivise e
a8%o whether or_rot you concur with this interprctation by me.n

Burezu's Letisr to Vanderbery dated Yuly 2, 1946

"Reference is rade to your memorandum dated June 29, 1946, pre-
pared by you for the rational Intelligonce Authority reflecting the
approval of the Intelligence advisory Poard for a ITA Mrective ex—
terding the functiors of the Director of lentral Intellircnce, I
have examined the proposed I'TA Directive which was attached to your
merorardum of June 29, and I desire to imiicate =y approval. 4s

. reilected in ry letter of Jure 25, 1946, T showld again like to point
out, hovever, that the statement condaiped in the Discussion which
vas atiached to your memorandun of Jure 29, 1946, on the matter to
the effect that *This does not, of course, preclude the use of
specialized departmental personnel urder rigid control,!' is probably
based on an erroneous impression of the President's letter of January 22,
1946. It is my understanding that the Natiomal Irtellipgence Authority
is being given anthority in the Direciive to call upon the State,
War, and Kavy Department to assign from time to tirne, persons and
feetlities of their respective departments to work urder the direction
of the Director ofCentral Irntelldpecnse,

“As stated in ny previous letter, 4f this Directive is approved,
it would appear to me there would be no reason rhy the Tederal bBureau
ol I;7%CTstigation should not withdraw as rapidly as pessible Zrom Central
and Souil .imerica, I would appreciate your acdvice in the matter.,n

Gererc] Vordenberp's Reply of July 3

*1 deeply approciate your cooperation in expressing approval of
oy proposed L.I.l. Diresctive in your letter of 2 July.

MWith reference to your comments on *he statement contained in
the Discussion to N.I.A. 4, you will note thot it was gmended to read
as follows: *
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nemrandmn for the Director

#1This does not, of coursa, preclude the use of
aper'illized departmanta.l personnel urder rigid central
control,-as mutually agreed to by the Dircctor of
Central Intelligence and authorized departmental
ofﬁdﬂlﬂ.

®Thig amended version was intended to clarify the meaning of

the sentence in view of the point which you raised in your lebter

of 25 June. It is my intention to employ in the operation in

question the best qualilied personnel from all possible sources.

It is therefore entirely conccivable that T would like to use on
*specific miasions specially quaiified personnel of Goverrment de-

partments other than Stats, Tar and Mevys I reallsze, however,

that any such arranrewent wouldihave to be agreed to by the respongi-

ble officials of those departments, as indigated in the above

amerded sentcnce. I hope thai this amendm. .t clarified the meaming

to vour satisfzction,

2 July, I ar very pleased to concur in your offer to withdraw .
from Certral aTd SOULh Ameridd provided you are willinz %o poste
. porgwithdrawal-until the Céniral “Intelligence Group_is ace-

’ guitelr oro ~nv2zed a:*i staffed so ilal_we cay arrange an or...euy o
Lransfer with 2 mimoun of interruption. As e\idenceu'ﬁy TI.A.
sipport for you:r 1947 bedpstTor tile activity, it is anticipated
that this will invelwe continued coverage of thal arsa by you for the
better part of that fiscel year, with your cooperation to this
cxtent, I am sure that we can work out an orderly transition., I
also hope to discuss with you at soms later date the possibility
of my utilizing the services of soms of your experienced personnel,.t

/l ryith reference to the second paragraph of your letter of

Bureau'ls Letter to Vandenberg in resconse to his reply dated July 8, 1946

4] am.in receipt of your letiter of July 3, 1946, concerning
the propesed NIA Directive Nomber 4, which related to, among other
things, the empowerinug of IS to sct up & ficld operatiomal force
for the purpose of effectuating world-wide secret intelligence coverage,
I have noted your comment regarding discussing with me the possi-
bility of your utilizing the services of some of the FFT experienced
pergornel, Althourh I am, of rourse, most arxinus to encperate with
you to the fullest possible extent, I reeret to a2dvise yovu that due
to the responsitilities and duiier of the Bureau in ths field of low
enforcezent and the commitments made for the Lurezu's personnel,
vhich personnel incidentally has been cut considerably since the
var, I will not be 2ble to assipn persorrel to you. I wandzd to
advise you of this fact promptly in order that you will rot deperd
upen me or expect this lureau to make persennal availalle Lo you,
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Rloncerning your referencs to the support of the NI for the
Bureauts 1945 budget requiremenmts for its Central and Scuth Ameri-
can operations,’ I wish to observe that these funds were sought™’
prier to the ‘time that any plans had been made to establish an
Operations Unii under the Iatiomal Intelligence Authority, If
I had knorn that the National Imtellipgence Authority contemplated
the esteblishing at this timwe of an Operations Unit for the purvose of
maintaining seeret Intelligence coverape, I would not have planned
to have the Bureau remain active in this field in the Western
liezdi sphere.

%~ "In the light of your acquiescence %o the Bureau's withdrawing
from Central and "outh America, I believe it would be well to

work out lmmediately an accepidble program which will permit a trari-
fer of the responalibilities for intelligsnce coverare in the Central
ard South Arerican couniries on an orderly basis, If you #ill furnish
to me a general ocutline of the progran which you intend to follow in
taking over the intslligence respensidilities in the Central ard
South Az¢rican countries, I will prepare an appropriate schedule for
the discontinuaznce of the Bureau's activities on a parallel basis in
order that there will be no conflict of interest or duplication of

i coverage.t .
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